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High Cost HCPCS Add On Reimbursement for the DRG Update Effective September 15th, 2014

HAAD developed DRG weights update and presented them to the market in February 2014. One of the major recommendations of the market was to address high cost devices (HCPCS). In response, HAAD decided to implement the weight update as presented along with addressing the issue of high cost HCPCS as below.
For a short period of time, specific high cost devices will be entitled for add-on payment in addition to DRG payment. Following input from hospitals and the collection of specific high cost devices, HAAD has developed the following approach for reimbursing certain, approved devices on top of the normal DRG payment. Keep in mind the goal was to reimburse a limited number of high cost and/or new technology devices that are not fully recognized in the DRG weights. With the collection of actual cost data from the policy outlined below, ultimately these device costs can be more accurately reflected in future updates, as approach advised by both 3M and observed in the US Medicare program
The following (Table A) identifies the devices that are eligible for add-on payment, High Cost Listed HCPCS.  Generally, the list is based upon the data provided by the hospitals and the criteria that they are “high cost” thus our threshold for inclusion was AED 5,000 for market price average. The DRG claim is eligible for the Add-on payment when the total cost of these specified HCPCS in the claim is 5,000 AED or more.
For listed devices, the provider will be eligible for an add-on payment of 75%[footnoteRef:1] of the difference between the price and the HCPCS portion amount built into the DRG as listed on the spreadsheet. http://www.shafafiya.org/Dictionary/Prices/20140901_DRG_WeightUpdateMethodology.xlsx?  [1:  75% reimbursement amount was selected based on the experience of the US Medicare High Cost Devices programme http://www.gpo.gov/fdsys/pkg/FR-2013-08-19/pdf/2013-18956.pdf* handles similar add on payments and also a goal to support an efficient payment system.
* HCPCS Activity Cost for this Add on Payment in a DRG claim is defined to be the invoice cost amount] 

Add-on Payment = 75% X (Total Cost for High Cost Listed HCPCS in a DRG claim - DRG HCPCS portion AED)
· Where Total Cost* for High Cost Listed HCPCS in a DRG claim = Sum(ActivityCost x Quantity)for all High Cost Listed HCPCS reported in a claim  
· And DRG HCPCS portion AED = the DRG specific HCPCS portion % in (Table B) X DRG payment
In case of outlier payment, it will account for the received add-on payment as below:
Outlier payment = (Cost – Base Payment –HCPCS Add on Payment– Gap) x Marginal
Claiming rules:
· The use of High Cost Listed HCPCS is subject to prior authorisation by the Payer
· The Add-on Payment is claimed under the Service Code 98
· For all High Cost Listed HCPCS activities in both PriortRequest and ClaimSubmission transactions Provider reports the ActivityCost observation as per routine reporting requirements:
   	www.haad.ae/DataDictionary/RoutineReporting
· Providers submit their original invoice for the HCPCS as attachment to the claim submission at the HCPCS activity level
· Provider must maintain the documentation supporting the reported ActivityCost readily available for audit
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[image: ]

Example 2:[image: ]

Example 3:
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Table A - High Cost Consumabes

HCPCS Code Description         

C1713 Anchor/screw for opposing bone-to-bone or soft tissue-to-bone (implantable)

C1721 Cardioverter-defibrillator, dual chamber (implantable)

C1722 Cardioverter-defibrillator, single chamber (implantable)

C1731 Catheter, electrophysiology, diagnostic, other than 3D mapping (20 or more electrodes)

C1732 Catheter, electrophysiology, diagnostic/ablation, 3D or vector mapping

C1776 Joint device (implantable)

C1781 Mesh (implantable)

C1785 Pacemaker, dual chamber, rate-responsive (implantable)

C1786 Pacemaker, single chamber, rate-responsive (implantable)

C1817 Septal defect implant system, intracardiac

C1874 Stent, coated/covered, with delivery system

C1875 Stent, coated/covered, without delivery system

C1882 Cardioverter-defibrillator, other than single or dual chamber (implantable)

C1900 Lead, left ventricular coronary venous system

E0601 Continuous airway pressure (CPAP) device

E0616 Implantable cardiac event recorder with memory, activator and programmer

E0635 Patient lift, electric with seat or sling

L8614 Cochlear device, includes all internal and external components
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High Cost Technology Add-on Payment Tool

Fill out the values in the gray boxes only

DRG Code 061131IP Appendiceal Procedures

Product DRG Base Rate 8,500                     

DRG Payment 5,908.37

rounded to 2 decimal places

Sum of listed high cost HCPCs prices 7,500                     

HCPCS Portion % 7.04%

rounded to 4 decimal places

Add on Payment = 75% X Diff (Price for High Cost Listed HCPCS in a DRG claim - DRG HCPCs portion AED)

Add - on Payment = 75% X  ( 7,500.00                 - 415.95                              

)

Add - on Payment Amount = 5,313.04

rounded to 2 decimal places

Total payment 11,221.41

rounded to 2 decimal places
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High Cost Technology Add-on Payment Tool

Fill out the values in the gray boxes only

DRG Code 051111IP Cardiac Defibrillator & Heart Assist System Insertion

Product DRG Base Rate 8,500                     

DRG Payment 53,444.80

rounded to 2 decimal places

Sum of listed high cost HCPCs prices 80,000                   

HCPCs Portion % 71.28%

rounded to 4 decimal places

Add on Payment = 75% X Diff (Price for High Cost Listed HCPCs in a DRG claim - DRG HCPCs portion AED)

Add - on Payment = 75% X  ( 80,000.00               - 38,095.45                         

)

Add - on Payment Amount = 31,428.41

rounded to 2 decimal places

Total payment 84,873.21

rounded to 2 decimal places
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High Cost Technology Add-on Payment Tool

Fill out the values in the gray boxes only

DRG Code 051111IP Cardiac Defibrillator & Heart Assist System Insertion

Product DRG Base Rate 18,000                   

DRG Payment 113,177.22

rounded to 2 decimal places

Sum of listed high cost HCPCs prices 80,000                   

HCPCs Portion % 71.28%

rounded to 4 decimal places

Add on Payment = 75% X Diff (Price for High Cost Listed HCPCs in a DRG claim - DRG HCPCs portion AED)

Add - on Payment = 75% X  ( 80,000.00               - 80,672.72                         

)

Add - on Payment Amount = 0.00

rounded to 2 decimal places

Total payment 113,177.22

rounded to 2 decimal places
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